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1.0

Purpose of Report

The purpose of this report is to inform Members of a rule change on VAT charges
which are being implemented by HMRC for the period 25 June to 01 September and to
seek approval for these changes to be implemented within the Council service areas

affected.

2.0 Background

21 In a Ministerial Statement made by the Chancellor on 21 May 2026, the government
announced the introduction of a temporary reduced rate of VAT (5%) for supplies of
children’'s meals and tickets to certain attractions, intended to reduce the cost of
selected activities and services for families with children during the summer holiday
period. The reduced rate will apply from 25 June 2026 to 1 September 2026 (inclusive).

3.0 Proposal

3.1 The reduced rate for children’s meals and children’s tickets for cinemas, theatres,
exhibitions and shows covers those supplies that are marketed, priced and presented
as intended for children. These do not generally apply to supplies aimed at adult
customers, except where those supplies form part of a qualifying family package.
This cut in VAT rate from the standard rate of 20% will be introduced by statutory
instrument and have effect on admissions from 25 June 2026 to 1 September
2026.Council services likely to be affected are noted.

3.2 Children’s theatre and cinema tickets
The reduced rate applies to children’s admission tickets to:
e cinema screenings
e theatrical performances, shows and concerts
e exhibitions

3.3  Attractions and soft play
e museums and similar cultural facilities, including planetariums, heritage sites,

nature reserves and botanical gardens.

e soft play centres, indoor bounce parks and indoor play facilities.

3.4 Sporting activities
The reduced rate does not apply to sport, including charges for spectating and for
participating in sport or physical recreation. This includes:
e admission to sports events
e use of sports facilities
e participation in recreational sport

4.0 Recommendation

It is recommended that Members note the rule change on VAT charges which are being
implemented by HMRC for the period 25 June to 01 September and approve the
implementation of this reduction, within the Council services affected for the period outlined.
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